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III.    Regarding Kori Restaurant 

Made Jati Uses Thugs to Seize Kori Restaurant

Kori Restaurant opened in June 1998 with Michael Donnelly and Made Jati Donnelly holding 
50% and Gary Hewson and Pamela Hewson holding 50% in accordance to an agreement written and 
signed by the four partners in October 1997

Pamela and Gary Hewson divorced in 1999 and Pamela gave her share to Gary.  Kori 
Restaurant continued to proceed smoothly with Michael and Made receiving 50% of the profits and 
Gary receiving 50% of the profits until Made Jati served Michael with an Accusation of Divorce based 
upon false marriage documents in April 2005.

Gary remained in control of Kori Restaurant after that, but beginning in May 2006 Made Jati 
began to harrass Gary with letters demanding accounting information, eventually denying that Gary 
was a partner in the restaurant, and finally demanding that Gary turn over control of the restaurant to 
her employee Heru Widiyanto.

Gary replied that he was indeed a partner since the inception of the restaurant according to a 
written agreement between Gary and his wife and Michael and Made signed together in 1997, that Gary 
did not have the accounting records because since the beginning of the restaurant all accounting had 
been handled by Michael, as Made well knew, and that Gary as a 50% shareholder in the restaurant did 
not agree that Heru enter the management of Kori Restaurant.

Made Jati never answered Gary’s points of reply but instead increased her threats.  Made Jati 
refused to meet with Gary or Michael.  Made Jati did finally agree to a meeting on 4 April 2007, but 
directly upon entering the room she refused to speak about any issues but left an ultimatum letter 
threatening Gary with legal action.

After this Made Jati began to apply pressure by sending thugs to Kori Restaurant to frighten the 
employees, and the thugs increasing began to stay at Kori Restaurant for up to 24 hours.

By July 2007 Gary was afraid to enter the restaurant again because of the thugs.  In August 
2007 when Michael returned from California hoping to meet with Made Jati to discuss the email death 
threat, but Made Jati refused to meet with Michael, Gary requested assistance so that he could reenter 
the restaurant.

At Kori Restaurant Made Jati had already replace Gary with a new manager from Austria.  
When Michael told the new manager that he did not have the right to be at Kori Restaurant her refused 
to leave.  One hour later Ida Bagus Wikantara arrived with a group of thugs, placing them both in the 
restaurant itself and on the road outside.  Made Jati’s brothers and other family members led the outside 
band and they began to drink heavily and yell threats, until finally it was necessary to call the police to 
request an escort to leave the restaurant safely. The police sent a squad car and Michael and Gary left 
the restaurant in the back of the squad car.  Since that day neither Gary nor Michael have entered again 
to Kori Restaurant.
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Two administration managers at Kori Restaurant named Amie Suyatmi and Dede Ari Gunawan 
were also ordered to cease work and leave the restaurant, and they were later fired without explanation 
or their accumulated severance pay.

Partners at Kori Restaurant

The fact that Gary is a partner at Kori Restaurant is supported by extensive evidence but is 
opposed by Made Jati based upon formal Corporation founding documents which are suspected of 
being false.

Before opening Kori Restaurant with Gary and Pam as 50 / 50 partners, we started in 1995 
with an offer of 50 / 50 partnership with a different person named Mark Wilson who is now the British 
Consul in Bali. At that time Mark Wilson had a girlfriend name Hariati Haripuji and we opened PT 
Banyan Merta Wijaya in Hariati’s name to cover the restaurant which at that time we call “Banyan 
Restaurant”.

But because of personal problems between Mark and Hariati they withdrew from the project 
and closed PT Banyan Merta Wijaya.  I had already started rennovation of the restaurant but because 
we no longer had a partner all the renovation was stopped and the project was frozen in July �996.

In June �997 Made and I were introduced to two other possible partners with restaurant 
experience named Jeff and Joan Mathews, and we offered a 50 / 50 share in the project to them, just as 
we had done to Mark and Hariati.  But because they received an interesting offer to join Mandara Spa, 
they introduce us instead to their friends Gary and Pamela Hewson who also had restaurant experience, 
and they agreed to our 50 / 50 offer.

Because of a government policy in �997 that all business names in Indonesia must be in the 
Indonesian language, we decided to rename the restaurant Kori instead of Banyan.

Michael and Made and Gary and Pamela wrote an agreement in early October �997.  According 
to Made Jati and Heru Widiyanto who handled all government issues, it was difficult to open a 
restaurant as a “PMA” or Foreign Capital Investment corporation, so we all agreed to Made Jati’s 
suggestion that we open as a limited local PT corporation in the name of Made Jati and a family 
member as shareholders, and that we document the actual ownership in an informal contract.  We felt 
that this was an acceptable solution because Made Jati was my legal wife and Made Jati and her family 
were honest and could be trusted.  

 Construction on Kori Restaurant was started again in December �997.

The sequence of events can be seen in the accounting records hand-written by Ni Ketut Nerthi 
who was our bookkeeper and Made Jati’s younger sister.  The building project was frozen in July �996.  
There is a note about three payments in October 1997 representing the founding of the new PT.  The 
records state

6 / �0  / 97 Deposit Cash for PT Kori Uluwatu <Bank Bumi Daya> 2.000.000
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2 / �0 / 97 To pay deposit to arrange UKL & UPL, Business License and 
Governer’s Business permit.

6.500.000

10 / 10 97 To pay company founding documents. 1.500.000

Rp 10.000.000

Because the paper in the accounting book is thin, we can see that the writing on the previous 
page is from July �996 when the building project was halted.  We can also see that the following page 
contains accounting from December 1997 when the building program was reactivated.

This information also agrees with the hand-written notes of Made Jati herself in her personal 
cash book, where she enters similar information

Sugiati PT Kori [Sugiati is the name of a notary] 1.500.000

Open Bank PT Kori 2.000.000

P.T. Bali Ide [A service company to arrange business licenses] 6.500.000

10.000.000

That Gary is indeed a partner can be seen because Gary and Pamela did pay in capital, and 
this capital was entered into the Kori accounting books and all other accounting records including an 
outside audit of accounting that we requested in 2000.

Gary received a “profit share” of  50% from the first month, and we have many receipts signed 
by Made Jati herself with notation of 50% as “Owner’s Share”, meaning in this case the land owner, 
that is Michael and Made Jati, because the land and building was private property of Michael and Made 
and never entered into the capital of Kori Restaurant.

Suspected Falsification of Documents and Fraud

When Made Jati began to pressure Gary and Michael to leave Kori Restaurant based on the 
excuse that she and her brother Ketut Denda were the legal owners, Michael and Gary examined the 
founding documents carefully for the first time.  Gary does not read Indonesian and so could not read 
the documents himself.  Michael had never read the documents because they were stored in the Kori 
office and in any case it was clear from the partnership agreement of �997 that there would indeed be 
a PT set up as the formal representation of the business, that a member of Made’s family would hold a 
formal share, but that in fact the PT would not represent the true ownership of the restaurant.

In the founding documents there appear many problems
•	 According to the partnership agreement signed in October �997, Made Jati would open a PT 

in the future as the formal shelter for the business.  From Made Jati’s explanation at the time 
which is reflected in the language of the partnership agreement, this PT did not yet exist.  If a 
PT already existed, certainly we would have stated so in the partnership agreement.

•	 According to the founding documents, Made Jati and Ketut Denda founded the PT in December 
�996, that is nine months before the partnership agreement, despite Made Jati telling Michael, 
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Gary and Pam that the PT did not yet exist.
•	 In December �996 Made Jati was not in Bali because we had travelled as a family to California 

for Christmas and we were accompanied by Made Artini.
•	 Therefore in December �996 only Ketut Denda was in Bali to open the PT.
•	 Ketut Denda is not a businessman.  He lives in Japan and works as a gardener, and he does not 

have money for capital and does not have business experience to work with a notaris to open a 
PT on his own, and there is no evidence that Ketut Denda was in Bali in December �996.

•	 Made Jati has repeatedly used Ketut Denda to place our personal properties in his name, and 
this is indeed the case with Kori Restaurant.

•	 The restaurant construction project was frozen in July �996 until October �997 because we had 
no partner.  There is no reason that opening a PT in December �996 was so important that it had 
to be done in a rush while Made Jati was in California.

•	 The name of the project when it was frozen was Banyan Restaurant, not Kori Restaurant.  The 
name PT Banyan Merta Wijaya was based on Banyan Restaurant.  The name PT Kori Uluwatu 
is based upon Kori Restaurant, but this name did not exist in �996 and I developed the name 
Kori only in 1997 when we found new partners.

•	 The letter from Bank Bumi Daya regarding opening of an account for PT Kori Uluwatu with 
Rp 100,000,000 is a lie, because this amount appears nowhere in any of our accounting records.  
The letter from Bank Bumi Daya is dated 7 October 1997, and it is clear from the accounting 
records of Ketut Nerthi and Made Jati that Kori Restaurant opened the PT account with Rp 
2,000,000 on 6 October �997.  The Bank Bumi Daya letter does not contain an account number, 
a date on which the account was opened, or the name of any Bank Bumi Daya officer to take 
responsibility for signing this letter.

•	 From all accounting at Kori Restaurant beginning in October �997 the cash existing in the Bank 
Bumi Data account was Rp 2,000,000, not Rp �00,000,000.

•	 According to the cash book notations of both Ketut Nerthi and Made Jati, the notary Sugiarti 
Hostiadi was paid for services of opening a PT on �0 October �997, not December �996.

Therefore the conclusion can be drawn
•	 That the letter from Bank Bumi Daya contains false information and is similar in concept to the 

actions of Made Jati in obtaining supporting documents from Tabanan with false information to 
obtain a fraudulent marriage certificate in September �996, and the Supreme Court of Indonesia 
has already ruled that this is an action contrary to law.

•	 That the founding documents of PT Kori Uluwatu were falsified with a date of December �996 
as if the PT existed prior to the partnership agreement of October �997.

•	 That the true date of the documents founding PT Kori Uluwatu is on or about 6 October �997.
•	 That the capital investment of Rp �00,000,000 is fictious.
•	 That Made Jati prepared all the false documents regarding Kori Restaurant prepared in 1997, 

one year after she prepared the extensive false documents regarding our marriage, and that this 
method of fraud was characteristic of Made Jati.

•	 That Made Jati’s intentions in October 1997 were always to carry out a planned fraud against 
her partners and her husband by using an excuse that PT Kori Uluwatu was in existence before 
the Kori Restaurant partnership.
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With our new partner Gary Hewson, we changed

the project name to Kori Restaurant
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Michael dan Made yth,

Sehubungan janjian partnership kita tahun �997, saya ingin sampaikan bahwa akan ada perobahan 
status KITAS saya.  Saya sudah memutuskan bahwa supaya kemajuan kareer, saya ingin ambil 
posisi dengan perusahaan management.  Perusahaan management ini akan bertanggung jawab 
atas KITAS dan ijin kerja baru saya.

KITAS saya current expiry Mai 2007.  Setelah itu, didasarkan posisi consulting baru, saya akan 
mengeluarkan janjian management antara Kori Restaurant dan perusahaan consulting yang baru 
dimana saya tetapi bertanggung jawab penuh untuk management Kori.

Selalu sampaikan harapan besar untuk sukses kita selanjutnya,

Hormat saya 
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Kepada Michael dan Made Jati Donnelly yth,

Sehubungan perjanjian kerja kita tahun �997, dimana kita setuju kalau ada problem atau selisihan 
soal management, kita akan merunding untuk membahas dan minta bantuan mediasi untuk 
mengatasi problem tersebut, dengan surat ini saya mohon pada Michael Donnelly dan Made Jati 
Donnelly untuk ketemu dengan saya tentang hal penting.

Saya harap kita bisa ketemu hari Rabu tanggal 4 April di Kori Restaurant. Tolong disampaikan 
kembali persetujuan waktu dan tanggal ini atau ide lain untuk waktu atau tanggal secepatnya.

Terima kasih atas perhatian Anda
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Sehubungan surat Anda kiriman tanggal 2� Maret 2007, saya ingin sampaikan pada Anda bahwa 
saya akan menerima penawaran Anda untuk ketemu hari Rabu, tanggal 4 April jam �400 di Kori 
Restaurant.

Terima kasih perhatian Anda; sampai jumpa besok sesuai dengan spesifikasi diatas.

Hormat saya,
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Gary Hewson 
Kori Restaurant 
Jalan Poppies II
Kuta, Bali

Made Jati Donnelly
Jalan Pengembak Gang III No 29
Sanur, Bali

7 April 2007

Dear Made,

I am disappointed at the failure of our meeting on 4 April.   

In your letter of � April you accepted a meeting with the statement “In regards to your letter sent on 2� 
April 2007, I would like to inform you that I will accept your proposal to meet you on Wednesday…”.  
And in the letter that you left with Max on 4 April you stated “As previously agreed, I have attended 
Kori Restaurant at �4:00 on this 4th day of April…”

These statements are untrue and misleading.  When you arrived at Kori on 4 April with Heru Widiyanto 
and Wikantara, you refused a meeting. Michael requested that Heru and Wikantara wait outside so that 
you, Michael and I might have a private meeting, but you refused and said  “this is not a meeting, I am 
just going to give you a letter.”  When Michael then said that you had accepted a meeting in your letter 
of 4 April, you said “This is a meeting but it is not a meeting.”

Made, the sentence “this is a meeting but it is not a meeting” is nonsense; it is a word game with no 
meaning whatsoever.  

You said that after I accepted the letter you would agree to meet with Michael and me in two weeks. 
But the letter you left with Max contained a threat and an ultimatum giving me �4 days to comply with 
your demands or face legal action, and only after I complied with your demands would you then meet 
with me, no mention of Michael. 

I would also like to point out again, as I have explained before to both you and to Heru, that I have 
already complied with all your requests for information and accounting to the best of my ability and 
that the information you requested is already in the hands of your husband Michael Donnelly.

Made, I consider your behavior unacceptable, deceitful, and in violation of good faith and proper 
responsible behavior between adults, as well as a violation of all our verbal and written agreements. 

I request that you reconsider your actions and withdraw your letter of 4 April immediately.  And as 
before, I still request a meeting with you and Michael at any reasonable time and place to discuss our 
differences. 

Sincerely, 

Gary Hewson
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 2 Mei 2007

Dear Made,

Saya hari ini menerima surat dari Heru Widiyanto bahwa dia sudah perintahkan ada audit di Kori 
Restaurant besok tanggal � Mei 2007.  Saya sudah menjelaskan baik pada Anda, pada Michael dan 
pada Heru bahwa Heru tidak punya wewenang management atau selaku kuasa direktur di Kori, seperti 
ditunjuk di perjanjian partnership kita tahu �997. Jadi sekali lagi saya tidak mengijinkan ada audit di 
Kori Restaurant.

Hormat saya, 

Gary Hewson

cc Michael Donnelly

Gary Hewson 
Kori Restaurant 
Jalan Poppies II
Kuta, Bali

Made Jati Donnelly
Jalan Pengembak Gang III No 29
Sanur, Bali

2 Mei 2007

Dear Made,

Today I received a letter from Heru Widiyanto that he has ordered an audit of Kori Restaurant 
tomorrow � May 2007.  I have already explained to you, to Michael and to Heru that Heru does not 
have any authority as manager or as Kuasa Direktor at Kori, as specified in our partnership agreement 
of �997.  Therefore I state again that I do not permit an audit of Kori Restaurant.

Sincerely, 

Gary Hewson

cc Michael Donnelly
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Michael and Made Jati Offer 50% Partnership in Kori Restaurant 
Through PT Banyan Merta Wijaya

Founding of PT Banyan Merta Wijaya with first 

partner Mark Wilson, in the name of his girlfriend 

Hariati.  Because Mark later changed his mind 

about the partnership, PT Banyan Merta Wijaya 

was closed.
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Michael and Made Jati Offer 50% Partnership in Kori Restaurant 
Through PT Banyan Merta Wijaya
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Michael and Made Jati Offer 50% Partnership in Kori Restaurant 
Through PT Banyan Merta Wijaya
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Michael and Made Jati Offer 50% Partnership in Kori Restaurant 
Through PT Banyan Merta Wijaya

III -  29



Michael and Made Jati Offer 50% Partnership in Kori Restaurant 
Through PT Banyan Merta Wijaya
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Ketut Nerthi’s Cash Book for Construction of Kori Restaurant
Opening Bank Account and Founding of PT 

From Ketut Nerthi’s Cash Book October 1997, 

handwritten by Ketut Nerthi, which is in agree-

ment with Made Jati’s cash book.

Clearly PT Kori Uluwatu was founded in Octo-

ber 1997, not in December 1996, and the found-

ing documents of PT Kori Uluwatu contains a 

date suspected to be false.
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Ketut Nerthi’s Cash Book for Construction of Kori Restaurant

The Banyan / Kori Restaurant project was sus-

pended  between July 1996 until October 1997
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From Made Jati’s Cash Book, October 1997, in 

Made Jati’s handwriting, payment for services of 

Sugiarti Hostiadi to found PT Kori Uluwatu and 

opening of bank account for PT Kori with Rp 

2,000,000.

Made Jati’s Cash Book Regarding Founding of PT Kori Uluwatu and Opening 
Bank Account
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From the Kori Restaurant Cash Book  Decem-

ber 1997, handwritten by Gary.  Capitial from 

Michael and Made Rp 10,000,000 12/12/1997, 

and from Gary and Pam Rp 5,000,000 on 5 / 1/ 

1998.
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Receipt from Michael for Gary’s Initial CapitalIII -  44



Kori Restaurant Accounting - Gary Receives 50% Share, 
and Michael and Made Jati Receive 50% Share
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Kori Restaurant Accounting - Gary Receives 50% Share, 
and Michael and Made Jati Receive 50% Share
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Receipts for 50% Profit Share III -  47
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Letter from Bank Bumi Daya With Suspected False Information

We here inform that PT Kori Uluwatu has 
made a deposit in the amount necessary for 
the Paid In Capital of the company that is 
Rp 100,000,000 to complete the conditions 
for arranging business licenses.

Why not simply show the bank statement or deposit re-

ceipt rather than a letter?  Opened on what date?  What 

Account Number?  A direct bank statement would show 

only Rp 2,000,000 on deposit, and there is no Kori or 

family accounting showing this deposit.

According to Ketut Nerthi’s Cash Book 

and Made Jati’s Cash Book, the PT Kori 

Uluwatu account was opened on 6 Octo-

ber 1997 with Rp 2,000,000.

Whose signature is this ?Suspected False Document.
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Ketut Denda berperan pegang tanah 
atas nama saja di tanah Siut.

Letter stating that Ketut Denda does not own Siyut property 
but only lends his name to the documents
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For service of holding Kori shares in his name.

Notes from Made Jati to Michael about documents she wishes to receive 
before going to Singapore to sign Letter of Understanding
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For Denda
Yen 140000 =

US$ 1200 
for 1 year

 6/6 Pay to  Denda : Yen for 
Kori US$ �200

RESERVE is Made Jati’s monthly accounting report to Michael regarding family accounting.

Made Jati pays USD 1200 to Ketut Denda for the service 
of holding shares of  Kori Restaurant in his name
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 �0 / 9 Cash to Denda � months 
Yen ��,000, US$ �00

Made Jati pays USD 300 to Ketut Denda for 
three more months service holding Kori shares
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